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Economy  

 

BB move fails to cool down dollar 

 The US dollar continues to appreciate against Bangladeshi currency taka despite the injection of a vast quantity 

of greenbacks into the market by the Bangladesh Bank as it endeavours to keep the exchange rate stable. 

Yesterday, the inter-bank exchange rate of the US dollar stood at Tk 81.10, up from Tk 81.05 on Sunday and Tk 

78.50 a year earlier, according to the central bank. 

 The BB has sold $126 million to banks in the first 13 days of November and in October it sold $160 million -- the 

highest yet in 2017. The central bank has sold a total of $440 million to banks from July 1 to November 13. In 

contrast, it sold $175 million and purchased $1.93 billion during the course of fiscal 2016-17. “But it is not 

yielding the desired result as the demand for the US dollar continues to rise,” said a BB official. 

 The taka has been depreciating against the US dollar since the middle of October mainly due to a mismatch 

between the demand and supply of the greenback, according to bankers and an economist. Remittance and 

exports, the two major sources of foreign currency for Bangladesh, are in the slow lane, while imports have 

ballooned, they said. 

 The upward trend of the dollar is bad news for importers, who have to pay Tk 10 lakh extra for a bill of $1 million 

if the dollar rate goes up by even Tk 1. 

 Bangladesh's import bills have significantly increased in the first four months of the fiscal year and the existing 

trend indicates that the payments will balloon further in the months to come. In the first three months of the 

fiscal year, imports soared 28.38 percent year-on-year to $12.19 billion. The import of food grains, capital 

machinery and industrial raw materials continues to rise, the BB official added. 

 “The current account balance posted a huge deficit in the first quarter of the fiscal year. This reflects the existing 

foreign currency shortage,” said another BB official. Between the months of July and September, the current 

account deficit stood at $1.79 billion, in contrast to $539 million in the surplus a year earlier, according to data 

from the central bank. 

 During the period, the trade deficit widened to $3.65 billion from $1.56 billion a year earlier. Inflation will 

accelerate if the taka depreciation trend continues, said AB Mirza Azizul Islam, a former caretaker government 

adviser. The government should take initiatives to increase the export earnings and remittance with a view to 

halting the depreciating trend of the taka, he added. 

 

From:  http://www.thedailystar.net/business/bb-move-fails-cool-down-dollar-1490986  
 

Economy underperforms for some shortcomings 

 Bangladesh economy goes on underperforming for some limiting factors like infrastructure deficits, and gas and 

power problems, notwithstanding some progressive growth, says a premier trade body. The Metropolitan 

Chamber of Commerce and Industry, Dhaka (MCCI) gave such findings in its Review of Economic Situation in 

Bangladesh for the first quarter (Q1) of the fiscal year (FY) 2017-18. 

 "Bangladesh's economy is progressing well, but below its true potential. Infrastructure deficits and gas-and 

power-supply problems are undermining the performance of all productive sectors of the economy," the MCCI 

said in the economic review for the July-September (Q1) period. Keeping this in view, the MCCI suggested that 

the government should adopt adequate steps to overcome these bottlenecks, and achieve and maintain political 

stability for creating an investment-friendly climate, which is crucial to attaining higher economic growth. 

 According to the MCCI, despite having some risk factors like marginal growth in remittances, slower growth in 

the export receipts, and a higher rate of inflation, the country experienced stable growth during the quarter 

under review. During the July-September period, agriculture, manufacturing and services sectors performed well. 

And the chamber suggested continuous government support for sustaining their growth. 

 Citing Bangladesh Bureau of Statistics (BBS) estimate, it said the country achieved a stable average annual 

growth of 6.16 per cent during the last 12 years (2004-2015) and the economy grew at 7.24 per cent in FY'17. 

The chamber, however, said Bangladesh needs to significantly increase the rate of export growth, generate more 

investments, improve the overall infrastructure, in particular its roads, railways and port facilities, increase power 

and gas production, and remove all other infrastructure bottlenecks to help achieve a 7.40 per cent GDP (gross 

domestic product) growth per annum in order to get to the goal of becoming a middle-income country by 2021.  

 In sector-wise review, the MCCI said the country's agriculture sector, which employs about 47.5 per cent of 

Bangladesh's total labour force and accounts for about 14.79 per cent of GDP, recorded a higher growth of 3.40 

per cent in FY17 compared to 2.79 per cent in FY16 due to strong government support in terms of timely 

availability of inputs and finances. Industrial sector's share in the GDP increased by 0.94 percentage point to 

32.48 per cent in FY17 from 31.54 per cent in FY16. 

 Manufacturing sub-sector, on the other hand, grew by 10.96 per cent in FY17, some 0.73 percentage point lower 

than previous fiscal year's 11.69 per cent, it mentioned. Large-and medium-scale industries' sub-sector grew by 

11.32 per cent in FY17, compared to 12.26 per cent in FY16. The small-scale manufacturing industries performed 

better than in the previous fiscal, growing by 9.21 per cent in FY17 as against 9.06 per cent in FY16. 
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 In its review for the first quarter, the MCCI said frequency of power outages across the country had been on 

despite a substantial increase in the country's overall electricity generation.  "Unofficial estimate puts the current 

demand for electricity at around 10,000mw. The maximum generation in 2017 was 9,507 mws on 18 October 

2017, which was also the maximum generation in Bangladesh Power Development Board's (BPDB) history," said 

the MCCI.  

 In October 2017, total installed capacity rose to 13,621 megawatts, and derated/present capacity to 12,922 mws, 

but production remained low because of gas shortages and also because of shutdown of some power stations 

for maintenance.  The growth in services sector in the country increased by 0.25 percentage point to 6.50 per 

cent in FY17 from 6.25 per cent in FY16, despite a sluggish investment situation prevailing in the quarter under 

review, according to the MCCI review. 

 Notable among the well-performing services sub-sectors in FY17 were wholesale and retail trade, hotel and 

restaurants, transport, storage and communications, real estate, renting and business activities, construction, and 

community, social and personal services. Domestic credits, on the other hand, recorded a 13.66 per cent rise at 

the end of August 2017, while a lower rate of 12.94 per cent growth was recorded at the end of August 2016, it 

said. 

 Among components of domestic credits, private-sector credit registered a growth of 17.84 per cent during the 

period between August 2016 and August 2017, compared with a relatively lower growth of 16.21 per cent during 

the period between August 2015 and August 2016, according to the MCCI review.  Public-sector credit, on the 

other hand, recorded a negative growth of 8.08 per cent at the end of August 2017, compared with the decrease 

of 1.48 per cent at the end of August 2016, it said.  

 Total liquid assets of scheduled banks stood at Tk 2533.24 billion at the end August 2017 compared with 

Tk.2671.94 billion as of end June 2017, it said, adding that the minimum required liquid asset of the scheduled 

banks was Tk 1669.61 billion as of end August 2017. Interest rates on bank deposits increased further in August 

2017 following higher credit growth particularly in the private sector, according to the MCCI finding. 

 The interest rate on deposits rose to 4.93 per cent in August from 4.89 per cent in July 2017, it said, mentioning 

that the interest rate on lending had also decreased to 9.46 per cent in August from 9.51 per cent in July 2017.  

Overall spread, however, decreased only slightly to 4.53 per cent in August 2017 from 4.62 per cent in the 

previous month as the banks slashed their interest rates on lending more than what they paid to their 

depositors, it added. 

 The disbursement of industrial term loans during April-June of FY17 also stood 12.9 per cent lower at Tk137.52 

billion, compared to Tk157.83 billion during the immediate previous quarter (January-March) of FY17, said the 

chamber. However, the recovery of industrial term loans also decreased by 21.3 per cent to Tk.114.46 billion 

during April-June of FY17 against Tk145.47 billion in the previous quarter.  In July-August of FY18, net inflow of 

Foreign Direct Investment (FDI) increased by 9.59 per cent to US$320 million from US$292 million in the same 

period of FY17, it said.  

 On the other hand, the country's trade deficit increased over three times to US$1.810 billion in the first two 

months of FY18 due to lower export earnings and higher import payments.  Inflation in September hit a two-

year high mainly due to an increase in the prices of some food and essential items as the food inflation 

increased by 0.55 percentage point to 7.87 per cent in September 2017 from 7.32 per cent in August.  

 As of 12 October 2017, about 328,000 tonnes of rice was imported by the public sector and the private sector 

imported about 822000 tonnes in that period. There was no rice import by the public sector while the private 

sector import of rice was 2.50 tonnes in the same period of last fiscal, said the MCCI. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/economy-underperforms-for-some-shortcomings-1510593361  
 

B’desh chooses eight priority areas for Saudi investment 

 Bangladesh has selected eight prospective sectors expecting a large volume of investment from the Kingdom of 

Saudi Arabia (KSA), officials said. A high-powered business delegation from Riyadh is scheduled to arrive early 

next month to discuss modalities of possible investment in Bangladesh, they added. 

 The priority turfs designated for investors from the oil-rich country are: agribusiness, food processing, 

pharmaceuticals and petrochemicals, textile and high-end clothing, leather and leather goods, and hotel and 

tourism services. A senior official at the Ministry of Commerce (MoC) said the sectors were preliminarily 

identified based on discussions with trade bodies and relevant government departments as investment is 

expected in those areas. 

 "But the delegation will also show interest according to their investment preferences," he said. Earlier, the 

embassy of Saudi Arabia in Dhaka in a letter to the ministry of commerce said businessmen of the kingdom were 

keen to expand investment in Bangladesh and requested the ministry to inform it about the areas where 

Bangladesh expect investment. 

 Later, the MoC sought opinion from the concerned ministries, departments and trade bodies for identifying the 

preferred sectors. During the visit, the delegation may meet Prime Minister Sheikh Hasina and commerce 

minister Tofail Ahmed, and have meetings with trade bodies for discussing trade and investment issues in detail. 

 Prime Minister Sheikh Hasina visited KSA in May this year when she called upon the Saudi businessmen to come 

to Bangladesh with more investment and for exploring business opportunities. 
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 The PM also offered them a special economic zone out of 100 to be established in the country. The Saudi 

authority expressed interest in investing in Bangladesh from their Public Investment Fund (PIF).  "We hope the 

delegation of Saudi Business Council will arrive in the country in December to finalise their investment 

proposals," president of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) Md Shafiul 

Islam (Mohiuddin) told the FE.  

 According to business circles, the Saudi delegation may come with big investment proposals worth several 

billion dollars.  Bilateral trade between the two countries stands around 1.0 billion dollars, but highly tilted 

towards KSA. In fiscal year (FY) 2014-15 Bangladesh exported goods worth US$186.32 million to the kingdom 

and imported goods worth $829.05 million from there. 

 The major Bangladeshi exports to KSA include woven garments, knitwear, home textiles, agro-products, frozen 

foods, leather and leather products, and footwear, vegetables, and jute goods.  The import list comprises metals, 

consumer goods, chemicals, animal and mineral products, plastic and rubber articles. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/bdesh-chooses-eight-priority-areas-for-saudi-investment-

1510593696   
 

Company Specific 

 

BATB awarded for being highest income tax payer in Bangladesh 

 

 British American Tobacco Bangladesh (BATB) has been awarded by the National Board of Revenue (NBR) for 

being the highest income tax payer in the country under the “Manufacturing-Others” category. 

 BATB Chairman Golam Mainuddin and Managing Director Shehzad Munim received a framed tax card on behalf 

of BATB from State Minister for Finance MA Mannan on the occasion, at the NBR building in Agragaon, Dhaka, 

on Wednesday. 

 Chairman of the Parliamentary Standing Committee on the Finance Ministry Dr Md Abdur Razzaque, and and 

NBR Chairman Md Nojibur Rahman, also Internal Resources Division senior secretary, were present at the event, 

among others. 

 

From:  http://www.dhakatribune.com/business/2017/11/13/batb-highest-income-tax/  
 

BIFC on the verge of collapse 

 The non-bank financial institution Bangladesh Industrial Finance Company is on the verge of collapse after it 

failed to pay loans worth Tk 200 crore with 14 banks. This is the first time that a financial institution has become 

a defaulter. 

 Subsequently, the management of BIFC has sought a bailout package from the Bangladesh Bank for its survival. 

“If the central bank does not provide the fund immediately, we will have to go for liquidation,” said the NBFI in a 

letter to the BB earlier in July. The NBFI has been barred from lending and taking deposits by the BB for several 

months now. 

 BIFC's troubles started when its former chairman Abdul Mannan took out loans worth Tk 703 crore through 

forgery, according to a central bank report. The falsification in paperwork by Mannan and his family members 

including his wife Umme Kulsum Mannan, who altogether hold 62 percent stakes in BIFC, was unearthed in 2015 

by a BB investigation. 

 In 2016, the central bank informed the Anti Corruption Commission, the Criminal Investigation Department and 

the Bangladesh Financial Intelligence Unit about the anomalies in Mannan's paperwork but no action was taken, 

the report said. 

 As of March last year, Mannan, also the chairman of Sunman Group, owed Tk 860 crore to BIFC, according to 

data from the central bank. In June 2015 an observer was appointed in BIFC but the NBFI's financial health 

continued to deteriorate. In July 2015, Kulsum through a letter to the central bank acknowledged all the 

irregularities that the BB investigation team found. 

 In another letter, Mannan took responsibility of the irregularities and agreed to pay back the sum. But, he did 

not keep his word, taking the company into severe financial crisis. BIFC has managed to recover only Tk 120 

crore from him so far. 

 Contacted, Kulsum said the dues are being paid off gradually. She, however, disputed the due amount of Tk 860 

crore. “We do not owe that sum to BIFC,” she said without specifying the actual amount her family owes. BIFC 

has been making net loss of Tk 6.40 crore every month and could not maintain the required Statutory Liquidity 

Ratio and Cash Reserve Ratio, facing continuous penalty from the central bank, according to the report. 

 The firm saw its default loans spiral in the last five years: from 12.21 in December 2012 to 90 percent in 

December 2016. The NBFI's total default loans stood at Tk 780 crore at the end of last year in contrast to Tk 

84.28 crore in 2012. 
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 At the end of last year, its total deposits stood at Tk 508.62 crore, down 13.25 percent from a year earlier. Its 

loan portfolio shrunk to Tk 876 crore at the end of last year from Tk 1,063 crore the previous year. BIFC has 

submitted a recovery plan containing three options to the central bank. 

 One option involves taking Tk 500 crore from the BB to pay off the bank loans such that BIFC's normal activities 

can be resumed. Another option is to inject fresh equity by raising the paid-up capital. The third option is to 

block the bank loans for 10 years and reschedule the payment with a year's grace period. 

 “The central bank is studying the proposal,” an official of BB said. Listed on the Dhaka Stock Exchange in 2006, 

BIFC became a “Z” category stock eight years later. BIFC's shares traded between Tk 10 and Tk 12 in the last two 

years and closed yesterday at Tk 10.80. 

 

From:   http://www.thedailystar.net/business/bifc-the-verge-collapse-1490989  
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